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LHS = Happy 
(2) 
LHS = Happy 
(3) 
LHS = Happy 
(4) 
LHS = Happy 
     
Noisy  -0.260***  -0.196*** 
  (0.0322)  (0.0322) 
Noise1   -0.382***  
   (0.0507)  
Noise2   -0.321***  
   (0.0398)  
Noise3   -0.234***  
   (0.0265)  
Urban -0.0476** -0.0206 0.00554 -0.00308 
 (0.0236) (0.0238) (0.0240) (0.0241) 
Sex -0.132*** -0.131*** -0.133*** -0.127*** 
 (0.0239) (0.0238) (0.0238) (0.0236) 
Age -0.116*** -0.115*** -0.113*** -0.106*** 
 (0.0175) (0.0175) (0.0175) (0.0174) 
Age2 0.00195*** 0.00193*** 0.00190*** 0.00163*** 
 (0.000354) (0.000354) (0.000354) (0.000353) 
Age3 -9.32e-06*** -9.27e-06*** -9.12e-06*** -7.18e-06*** 
 (2.23e-06) (2.23e-06) (2.23e-06) (2.22e-06) 
Log income 0.736*** 0.745*** 0.759*** 0.714*** 
 (0.103) (0.102) (0.102) (0.102) 
(Log income)2 -0.0292*** -0.0302*** -0.0312*** -0.0333*** 
 (0.00790) (0.00790) (0.00789) (0.00789) 
Family size -0.0241** -0.0242** -0.0251** 0.0266** 
 (0.0107) (0.0107) (0.0107) (0.0123) 
Married 0.575*** 0.574*** 0.574*** 0.563*** 
 (0.0339) (0.0338) (0.0338) (0.0339) 
Single 0.109** 0.107** 0.106** 0.0867* 
 (0.0456) (0.0455) (0.0454) (0.0454) 
University 0.215*** 0.214*** 0.221*** 0.183*** 
 (0.0297) (0.0297) (0.0297) (0.0296) 
Employed -0.139* -0.138* -0.147* -0.125 
 (0.0837) (0.0833) (0.0832) (0.0816) 
Unemployed -0.789*** -0.787*** -0.798*** -0.730*** 
 (0.0965) (0.0962) (0.0961) (0.0944) 
In School 0.0177 0.0188 0.0174 -0.0116 
 (0.0852) (0.0848) (0.0847) (0.0828) 
Retired 0.00195 0.00515 -0.00129 0.0289 
 (0.0919) (0.0916) (0.0914) (0.0898) 
Housewife -0.111 -0.104 -0.118 -0.0704 
 (0.0940) (0.0936) (0.0935) (0.0919) 
Disabled -0.322** -0.320** -0.332*** -0.262** 
 (0.126) (0.126) (0.125) (0.125) 
Healthy 0.802*** 0.795*** 0.789*** 0.757*** 
 (0.0296) (0.0295) (0.0295) (0.0293) 
Unhealthy -0.881*** -0.873*** -0.869*** -0.853*** 
 (0.0487) (0.0487) (0.0486) (0.0486)     
 Table 1 (cont.)  
VARIABLES (1) 
LHS = Happy 
(2) 
LHS = Happy 
(3) 
LHS = Happy 
(4) 
LHS = Happy 
Small    -0.200*** 
    (0.0312) 
Bad shape    -0.385*** 
    (0.0287) 
Density    -0.181*** 
    (0.0311) 
Owner_occupied    0.0791 
    (0.0519) 
Rent_private    -0.150** 
    (0.0602) 
Rent_public    -0.0153 
    (0.0602) 
Constant 5.248*** 5.231*** 5.245*** 5.719*** 
 (0.431) (0.431) (0.430) (0.429) 
     
Observations 20113 20113 20113 20016 
R-squared 0.346 0.349 0.351 0.363 
 
Notes: *** p<0.01, ** p<0.05, * p<0.1         Robust standard errors in parentheses all regressions include country fixed effects (not reported)   Table 2:  Utility compensating income transfers   Mean monthly household income (€)  Slope of the happiness‐income curve (dH/di)  Necessary income transfer to compensate for  0.196 happiness units (€/month) 
Layard et. al. (2008) estimate of compensation for ρ=1.26 (€/month) 
50 0.010174 19 27 
150 0.002949 66 108 
250 0.001646 119 206 
375 0.001032 190 343 
505 0.000731 268 499 
617 0.000579 339 643 
787 0.000435 451 873 
1012 0.000323 606 1199 
1237 0.000255 770 1544 
1462 0.000209 940 1906 
1687 0.000176 1116 2283 
1912 0.000151 1298 2673 
2137 0.000132 1486 3075 
2475 0.000110 1777 3700 
2925 8.989E-05 2180 4566 
3375 7.535E-05 2601 5469 
3825 6.451E-05 3038 6403 
4274 5.616E-05 3490 7364 
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Variable Name  Variable Definition    Happy  The average of the two responses ranking overall life satisfaction on a scale from 1‐10 sex  Sex=1 if respondent is male age  Age of the respondent income  Net household monthly income bracket (see table A2)  Famsize  Household size married  Respondent is married Single   Respondent is single University  Highest level of education attained is university emp  Respondent is employed Unemp  Respondent is unemployed Inschool  Respondent is currently in education Retired  Respondent is retired Housewife  Respondent is a housewife Disabled  Respondent is classified as disabled healthy  Respondent reports health to be excellent, very good, or good unhealthy  Respondent reports health as poor urban  Respondent lives in a city, city suburb, or a medium to large town Noise1  there are ‘very many’ reasons to complain about noise in the area where the respondent lives Noise2  there are ‘many’ reasons to complain about noise Noise3  there are ‘a few’ reasons to complain about noise Noisy  noise1=1 or noise2=1 small  Respondent’s dwelling is short on space badshape  Respondent’s dwelling has rot in windows, doors or floors, damp or leaks, or lack of indoor flushing toilet den  Density = family size / number of rooms ownerocc  Respondent is an owner‐occupier of dwelling rentpriv  Respondent is a private renter of dwelling rentpub  Respondent rents from the state (i.e. public housing)  
Excluded categories include:  Employment status: Other Marital status: Divorced or Widowed, don’t know/no answer  Ownership status: accommodation is provided free, Other, Don’t Know Health: ‘health is fair’ and ‘don’t know’ Education: highest level of education attained is primary or secondary     
 Appendix (cont.)  Table A2:  Income brackets  Income is net monthly household income, divided into 19 non‐uniform brackets:  Value  Income bracket     1  Less than 100 euro     2   100 to 199 euro      3   200 to 299 euro     4   300 to 449 euro     5   450 to 559 euro     6   560 to 674 euro     7   675 to 899 euro     8   900 to 1124 euro     9   1125 to 1349 euro     10  1350 to 1574 euro      11  1575 to 1799 euro      12  1800 to 2024 euro      13  2025 to 2249 euro      14  2250 to 2699 euro      15  2700 to 3149 euro      16  3150 to 3599 euro      17  3600 to 4049 euro      18  4050 to 4499 euro      19  4500 euro or more      Table A3: Countries in EQLS Sample  Austria  Italy Belgium  Latvia Bulgaria  Lithuania Cyprus  Luxembourg Czech Republic  Malta Denmark  Netherlands Estonia  Poland Finland  Romania France  Slovakia Germany  Slovenia UK  Spain Greece  Sweden Hungary  Turkey Ireland  Portugal      
